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This fact creates a strong presumption, from the announcement
point of view, against the remission of taxes upon investment
income.
§ 9. From the distributional point of view the presumption
is, of course, of overwhelming force. For, whereas to remit
taxation upon saved income would, as has been shown, confer
a considerable bounty upon the rich, to remit it upon invest-
ment income would confer an enormous bounty. Statistical
calculations in this country are made difficult by the fact
that business incomes under schedule D are counted as wholly
earned, no reckoning being made of the part of them that is
due to invested capital. As stated, however, at the beginning
of this chapter, Dr. Bowley has estimated that for three
widely separated years income from property (including, of
course, property held abroad) amounted, for the United King-
dom, to 37| per cent. Out of the 37£ per cent of property
income he reckoned that only about one-fortieth part was
accruing in 1913 to persons with incomes below £160, among
whom at that time nearly the whole of the wage-earning
class would be comprised. Practically all of it went to persons
assessed to income tax, i.e. to some 1,100,000 * persons, consti-
tuting, with their families, about one-ninth of the whole
population. There are no statistics to show the way in which
property income was distributed within the class of persons
assessed to income tax. But the predominant part of it almost
certainly went to people with more than £700 a year, the
total number of whom in 1910 amounted to only a little over
200,000. Further light is thrown on this matter by Daniel's
and Campion's study of The Distribution of the National
Capital. On the basis of death duty assessments they find
that, in the period 1924-30, for England and Wales, 1 per
cent of the persons aged over twenty-five owned 60 per cent
of the total capital and 5 per cent owned 8 per cent of it.2
Further, nearly half of the total capital owned by males
over twenty-five belonged to men with more than £25,000
each, not far short of two-thirds to men with over £10,000
each, and nearly 72 per cent to men with over £5000 each ;
while among women over twenty-five, whose ownership of
capital was naturally on the lower scale, 28 per cent belonged
1 The Change in the Distribution of the National Income, p. 22.
a Loc. cit. p. 53.

